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London, 10 September 2013 -- Moody's Investors Service has today confirmed the Aa3 issuer rating assigned to
the Faroe Islands reflecting Moody's view that the domestic economy is resilient enough to withstand EU
sanctions on Faroese herring and mackerel exports. This concludes the review for downgrade assigned to the
rating on 13 August 2013.

At the same time, Moody's has assigned a negative outlook to the rating to reflect the continued uncertainty
around the Faroese economy.

RATINGS RATIONALE
RATIONALE FOR CONFIRMATION

Moody's placed the Faroe Islands' Aa3 rating on review for downgrade on 13 August 2013 following a vote on 31
July by the EU member states in favour of applying trade sanctions against the Faroe Islands. The sanctions,
which were applied the next week, prohibited Faroese exports of herring and mackerel to and via EU countries,
which together accounted for approximately 12% (or DKK 640 million) of Faroese exports of goods in 2012.

However, Moody's notes that the Faroese economy is sufficiently resilient to withstand the imposed trade
sanctions due to the following: (1) Faroese fish companies are already diverting affected exports to non-EU
countries; (2) downward pricing pressure on Faroese herring and mackerel sold to non-EU countries is likely to be
limited; and (3) herring and mackerel catches are now no longer constrained by the EU quota framework.

RATIONALE FOR NEGATIVE OUTLOOK

Moody's has assigned a negative outlook to the rating to reflect the continued uncertainty around the Faroese
economy, namely (1) in a worst-case scenario, sanctions could be extended to other fish stocks such as salmon,
which accounts for approximately one third of all Faroese goods exports and which would have severe
consequences for the economy; and (2) the Faroe Islands has limited capacity to assume more debt in response
to lower tax revenues from its fishing sector given that its public finances have been in deficit since 2008 and are
likely to remain so until 2015 (according to Faroese forecasts, which do not factor in sanctions).

WHAT COULD MOVE THE RATING UP/DOWN

The rating would come under pressure if EU sanctions are extended, for example to salmon exports. The rating
could also come under pressure if the Faroe Islands fails to cut its deficit as planned and/or is forced to materially
increase the level of borrowing above current levels. A weakening of its relationship with Denmark could also put
the rating under pressure.

An upgrade is currently unlikely given the uncertainty associated with trade sanctions. However, structurally
balanced budgets combined with steady debt reduction could stabilise the outlook on the rating.

Specific economic indicators as required by EU regulation are not applicable for this entity.

On 09 September 2013, a rating committee was called to discuss the rating of the Faroe Islands, Government of.
The main points raised during the discussion were: The issuer's institutional strength/ framework, have not
materially changed. The issuer has become increasingly susceptible to event risks.

The principal methodology used in this rating was Regional and Local Governments published in January 2013.
Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

The weighting of all rating factors is described in the methodology used in this rating action, if applicable.

The Faroe Islands is a self-governing autonomy within the Kingdom of Denmark. It is an archipelago of 18 islands
located in the North Atlantic. with its closest neighbours beina the United Kinadom and Iceland. The standard of



living for its population of 48 thousands is high, but slightly lower than that of other Nordic countries.
REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
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ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
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VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
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from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as
well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient
quality and from sources Moody's considers to be reliable, including, when appropriate, independent third-party
sources. However, MOODY'S is not an auditor and cannot in every instance independently verify or validate
information received in the rating process. Under no circumstances shall MOODY'S have any liability to any
person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error
(negligent or otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of
its directors, officers, employees or agents in connection with the procurement, collection, compilation, analysis,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
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constituting part of the information contained herein are, and must be construed solely as, statements of opinion
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information contained herein must make its own study and evaluation of each security it may consider purchasing,
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
to be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
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accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you
represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for retail clients to make any investment decision based on MOODY'S credit
rating. If in doubt you should contact your financial or other professional adviser.
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